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I. Course Prerequisite: 

FIS 101 or FIS 102 or consent of instructor

II. Course Description: 

This is an advanced course that requires a basic knowledge of put and call options. Emphasis is on the relationship of options to their respective underlying vehicles and on the relationship of several individual options to others of the same classification.  Actual market conditions and strategies are explored.

IV.
Learning Objectives:

By the end of the course, students who complete all work satisfactorily will have a working knowledge of call options, put options, and spreads.

V.
Academic Integrity:

The very nature of higher education requires that students adhere to accepted standards of academic integrity. Therefore, Oakton Community College has adopted a Code of Academic Conduct and a Statement of Student Academic Integrity.  These may be found in the Student Handbook. You may also find a summary of the Code of Academic Conduct in the College Catalog. Among the violations of academic integrity listed and defined are: cheating, plagiarism, falsification and fabrication, abuse of academic materials, complicity in academic dishonesty, falsification of records and official documents, personal misrepresentation and proxy, and bribes, favors, and threats.

It is the student’s responsibility to be aware of behaviors that constitute academic dishonesty.

Pursuant to the due process guarantees contained in the Policy and Procedures on Student Academic Integrity, the minimum punishment for the first offense for a student found in violation of the standards of academic integrity is failure in the assignment. In addition, a disciplinary record will be established and kept on file in the office of the vice-president for Student Affairs for a period of 3 years. 

VI.
Outline of Topics: 

A. What are options?

1. Concept

2. Purpose

3. History

4. Terms and definitions

B. What are the properties of options?

1. Pricing of options

2. Potential gains, possible risks

3. Leverage

C. Uses of options

1. Reduce risk

2. Lock in profits

3. Hedges and arbitrage

D. Call options

1. Outright purchase

2. Naked short sale

3. Covered write

E. The “Delta” factor in options

1. Definitions and concepts

2. Purpose

3. Uses

F. Call Spreads

1. Bull Spreads

2. Bear Spreads

3. Ratio Spreads

4. Butterfly Spread

5. Calendar Spread

G. Put Options

1. Concepts of puts

2. Outright purchase

3. Naked put sale

H. Put Spread

1. Bull Spread

2. Bear Spread

3. Ratio Spread

4. Butterfly Spread

5. Calendar Spread

I. Strategies Combining Puts and Calls

1. Straddle

2. Strangle

3. Guts

4. Synthetic or equivalent positions

J. Market Details

VII.

Methods of Instruction:

Lectures, class discussion, readings from textbook and handouts, other books, magazines and newspapers, the Internet, and computer assisted instruction.

 VIII.
Course Practices Required:

Students will be expected to read the text as well as other source materials, participate in group discussion, be on time for class, attend regularly, and complete exams/quizzes.

The Oakton Community College Catalog states:

Oakton Community College does not discriminate on the basis of race, color, creed, religion, national origin, disability, age, sex sexual orientation, or marital status in admission to and participation in its educational programs, College activities and services, or employment practices. The College does not tolerate sexual harassment or sexual assault by or of its students or employees.


In keeping with this policy of tolerance and non-discrimination, in this class all of us 
(myself included) should strive to:

Listen and give careful consideration to all ideas expressed in the class, especially those
that are different from our own, without attacking or demeaning the people who hold those views, and avoid using insulting terms or telling offensive jokes when talking to or about individuals or groups.

  IX.
Instructional Materials:

Textbook: McMillan, Lawrence (2001). Options As a Strategic Investment, 4th ed.: Prentice Hall Press, ISBN: 0735202389; videotape(s), the Internet, and course syllabus.

  X.

Methods of Evaluation Student Progress:

Exam/quizzes, classroom options trading, attendance and class participation will be evaluated.  

  XI.
Other Course Information:

A.
Services available to students: Instructional Support Services for tutoring, testing, study skills, academic support for non-native students and students with disabilities; Student Services for academic advisement, personal counseling, career exploration, job placement; Health Services; Financial Aid Office; Learning Resource Center.

B. If you have a documented learning, psychological, or physical disability you may be entitled to reasonable academic accommodations or services. To request accommodations or services, contact the ASSIST office in Instructional Support Services - (847) 635-1658. All students are expected to fulfill essential course requirements. The College will not waive any essential skill or requirement of a course or degree program.
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